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CIRCULAR NO. 18. COMMUNICATION TO MANAGERS AND TRUSTEES OF COLLECTIVE
INVESTMENT SCHEMES IN SECURITIES

1.

The purpose of this communication is to clarify the Registrar's position in respect of
paragraph 8(7)(b) of Board Notice 80 of 2012 (“the Notice™) to the Collective Investment

Schemes Control Act.

Paragraph 8(7)(b) of the Notice prescribes that a manager may include the following in a

money market and short term debt portfolio:

A money market instrument which is issued or guaranteed by an institution:

0] which_is_a subsidiary company in a group of companies with at least one listed
company, and

(i) whose holding company has capital and reserves of at least R100 000 000 and
publishes and presents its annual accounts to the public; and

(i) ~ whose accounts are included in the consolidated accounts of the group of
companies

However where a money market instrument is issued by an entity (institution) that is not a
subsidiary company in a group of companies as described above, but the capital of the
money market instrument is supported by means of a guarantee or a banking liquidity line
from a holding company or subsidiary company as described in (i) to (iii) above, then such
money market instrument is also an instrument falling within the description of paragraph
8(7)(b) of the Notice.

Should it be necessary the Registrar will consider amendments to the wording of
paragraph 8(7)(b) of the Notice to provide regulatory clarity.
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ACKNOWLEDGEMENT OF RECEIPT

| acknowledge receipt of a copy of CISCA Circular No. 18

Signature Name of Manager
Date

Signature Name of Trustee
Date

Please return on/before 28 June 2013 to:
Facsimile No. 012 346 6533
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