FOR OFFICIAL USE ONLY

SERVICE FEE PAID

(SCHEDULL L)

SECTION 15B

FORM A

SURPLUS APPORTIONMENT SCHEME OF THE LUCAS SOQUTH AVFRICA
PENSIONFUND (12/8/1012 1D (*the Fund™ IN TERMS OF SECTION 15B(1)

1. The liquidator of the Fund, has determined the following scheme for the
apportionment of acluarial surplus to be submitted to the Registrar for consideration.

2, The agtuarial surplus apportionment is only sufficient to provide minimum benefits to
forrmer member and pensioners. (“First tier” distribution only);

3. The: surplus apportionment date (SAD) is 30 June 2002 and was determined as
follows:,

Tick Insert date :
Advanced v

4, If the date was advanced, kindly furnish reasons for such advancement:
An applicalion to advance the statutory valuation date was approved by the Financial
Services Board.
The main reasons for the application were that the Fund is inexorably linked with the
Prestolite Pension Fund (PF12/8/27521) which has a surplus apportianment date of
30 June 2002. For consistency it was desirable to perform the valuation and the
cafculations of any former member and pensioner minimum benefit upgrades for the
Fund at the same date as the Prestolite Pension Fund.

5. The Fund is not a Bargaining Council Fund.



6. The membership of the Fund, including the number of eligible lormer members, as at
the SAD is as follows:
Number
Aclive members 0
Pen;&nprs e s . 1_2 3 ‘
Doferred pensioners 0o
‘V‘Falmm ﬂ’l{"IT'IbDF" ?T_‘% . ]
7. The Fund is a defined benefit fund. An actuarial valuation as at SAD reflects the
financial position of the Fund as the following:
! R'000 R000
I i‘ 5 e e ot e e
71 | Fair value of assets 0] |
7 2 o ;_cEgarlal valuémgf assets“ - | ‘"“5;%62 i
; 7.3 }lnmvg;r;:ent reserve accoun{; N “m—_.Jm O
‘ TOTAL ASSETS 37,762
E_i“!ABII ITIES -
| 7_c: i A(, ive membors wwwww I d S
75 |Pensioners 23,557 |
7.8 Deforred DP!’]S‘IOHGF'—‘- 0
77 | Provision for Cioéu-ié and Izquldahon B -;34“;
78 ﬁ:g:;zlliotr;;or rectification adjustment to 1,090
: Provision for adjustment for D&L ir.c. 449
_______ | pensioners’ e b e
'L L o o '_TOTAL LIABILITIES N 27,438
| \,Oi\ﬂiNGENE—ﬁESERVES | |
776 Smplus appor’nonment cost reserve ,' 1260 5
TOTAL CONTINGENCY RESERVES 1,260
~ SURPLUS® 9,064

"The acluarial vaiue of assets includes the discounted value of the eslimated nat fulure recaverios of agsets as
agreed will e Financial Services Board on 26 March 2010,

The provision for future closure and liquidation expenses has been included for consistency with the inglusion
of tha Tulure recoveries as agreed with the Financial Services Board on 26 March 2010.

*The provision is the present value of the payment of an additional amount to the Preslolite Pension Fund as a
result of the roctification, based on the additional assets recovered to date (refer Section 5.2 of the valuation
report}.

"The provision is lhe present value of the repayment due lo the initial recovery being based on incorrect

~ pensioner liabilities (refer Section 6.5 of the valuation report},

*Surphts equals Total Assats — Total Liabitities — Totat Contingency Reserves



prier charge against acluarial surplus is:

8. The Liguidator has investigaled the financial history of the Fund and deiermined the
tiiisation of actuarial surplus which falls within the uses defined in lerms of section
158B(B).

The investigation was conducted for the time period commencing on 1 January 1980
untl! the surplus apportiionment date of the Fund.
Acling on the Liquidator's instructions, the acfuary has determined the amount of
surptus utiised at the effective date of each such inslance, and acocumulated such
amauni 1o the surplus apportionment dale:
‘Descrinlion | Effective | Paragraphin | Amount of I Whether the
Date section 15B(6) | surplus utilised Liquidalor is
under which at the effective applying for this
the instance date to be excluded
falls accumulated to | from lhe
: the surplus apportionment
apnortionmant | (Yes / No)
e o Hale (note 1) (note2)
The cost of{ 1/10/1991 (b)(i) 2,871 Me
benefit
improvements |
for executives
Total excluding tems for which the Liguidator 2.971
Lwilt be applying for exemplion
9. The aotuanal surplus available for appartionment is therefore as foliows:
’ R'000
SURPLUS AS REVtALED lN THE VALUAT[ONG 8,064
| SURP! US UTILISED IMPROPERLY’ 0
| ACTUAR!AL SURPLUS? 9,064
10, The cogt to ton up Tormer members and pensionars {o minimum benelil levels as a

e F ‘000
Ponsioners 0
:k ;;?%;members o o 23,005
| 23,005 |

: TOTAI_ TOF’ up COST

f Refur o0&/

e d

The Liquidator has paclly recovered the assets and these have already been includad in the actuarial surplus
in the valuation, It would not be prudent to Include any further amounis unlil they are recovered. Fulure
recoveries will thereiore be added lo the distributable surplus and used o increase the surplus benefil

paymrsnta io stakcholders

8 Actuariat surplus cauals surplus as revealed in the valuation plus surpfus ulilised improperly



11.  The actuarial surplus will be apportioned between the stakeholder classes as follows,
giving the estimated Rand shares and the proportion of the total:

| FIRST TIER DiSTRI.BUTION

Pensioners - 0 ) 0%
%brmer mewrmnberq 9,064 o 100%
r{r H,;m_;;\;_ DISTR%&”ON SO RSP -
Fr#mm mombem 0 - ~—O—
| AGtive mr"ﬂhgrs I O : Om
Deferred pensioners 0 e 0
me]oycr O O

12, Tha amounts apporiicned will be applied as foliows:

C lass of stakeholdor Manner in which the actuarial surpius will

be applied for their benefit
Cash payment to provide a proportionate

f Farmer mambers

T o) top-up to the minimum benefit.
: Not applicable

‘\{ hup mombpr%

SIONGTS MNot applicable |

{ Not applicable’

D Dcf@nod pG’ﬂblOﬂE’l":

Not applicable

li"n.ployer

13, Nole that there were no aclive members or deferred pensioners at the surplus
apportionment date and that the minimum pension increases for pensioners were not
aficrdable.

4. The surplus due to any slakeholder as a result of a surplus apportionment scheme
approved by the Registrar shall be increased or decreased with fund returmn rom the
surplus apportionmeant date until the surplus is awarded, paid or allocaled.

15.  The Liguidator approved the surplus apportionment scheme.

"1t may he raccssary 10 splil Ihe resikluat surphis apportionad 1o former membars belween different {ranc hes

of former mombers
% Tha lotal must egual he acluarial surplus as determined in § 9



16.

17.

18.

The person appointed by the Liquidator to represent the interests of former members:

e .

" Full Name: Raymond Scott ‘—hqlop
'_;i\r_‘ic.ir(-:ssz M.PO Box 54041 T
i Groenside |
Johannaeshg i
12034

011 4779084

1082 5706124

Telephone number:

Mohrle numbor

F maii address None

| ﬂﬂr*-lmimn Retired Charered Accountant

F-’(‘imlf 1l lo ‘—unﬁ Nona

The steps taken lo identify and conlaci former members and oblain sufficient
information to enable the calculations of any top up benefil were as foliows:

The former member records were extracted from the Administrator's systems
(O“HOGMQQQ — 01/03/2000 Old Mutual and 01/03/2000 -~ 30/11/2002 Sovereign
Fairsure / CCl Integrated (received data from Tennant)) and adverlisements were
placed for members to register their details.

A copy of the adverlisemenls placed by the Liguidator are enclosed.

EFormer members were taken into account as follows:

[ b s e - Number 0/0
| Former members for whom the calcuiations could be 414 20%

, pmrfr)lmocl and who could be traced to make payment: |

[ Former members for whom the calculations could be 1673 76%

'l periormed hut who cannot be traced: I B
CFormer members, who have bean lraced Lut in respect m‘? o (1%

' L whom insufficient information could be obtained lo enable :
| the calculations to be performed (note 3): !
l"mme; members, who have neither been traced, nor in 88

irocpuu of whom 1he Liguidator has obtained sufficient

unfonmatton to enable the calculations to be performed

{note 3): _ . I
CTolal 12075 )

Nelgs:

H The Liguidator is required o provide its besl estimate of the loial number of
formar members who left the fund belween 1 January 1980 and the surplus
apportionment date.

(2) The Liquidator may have been able to obtain sufficient data from the
administrators of the fund or the employer lo enable the calculalions to be
perfarmead. but cannct frace the former members. The top up benefits due to
these former members should be reflecled in the accounis of the fund as



21

22.

24,

25.

outslanding benelits. The Liquidalor of the Fund is reauired to explain the
further steps envisaged in tracing these former members:

A tracing agent will be employed to cobtain former member details for those
who have not responded. There is an allowance in the expense budget for this
tracing exercise,

Wihare the fund has not been ahle to trace the members al ail, and the fund
has insufficient information to enable the calcudalions to be performed. or the
fund has traced the members but has nol been successful in obiaining
sufficient informalion to enable the benefil (o be calculated, the Liguidator may
sel aside a conlingency reserve or may offer these members an amount in
sellement af any claim they might have,

——
fad
-—

The report by the person who represented Lhe interests of former members on the
steps taken to identify former members and obtain sufficient information to enable the
caiculatlions of any top up benefit, and on the equity of the apportionment o them, is
encinsod with this application.

Is the apportionment directly or indirectly based on any writlen agreement between
the emplover, the fund, the members and / or any third party?

No

The employers, former members, pensioners and the active members have been
informead of the scheme in a manner consistent with the criteria sel cut in the Section
15 Direclive, and have heen given at least 12 (lwefye) weeks in which o abject lo the

sohame.

Starl date of 12-week period; 28 Margh 2011
End date of 12-weelk period: 20 June 2011

A copy of the information pack given to members, including any written statemenls
and a copy of any presentation made to them is included with this scheme
cocumantation.

The phieclions have heen considered by the Liquidator of the lund, The complaints
are surnmarised in Appendix | which also contains the response by the Liguidator.

The apporlionment described above is, in the opinion of the Liquidator, reascnable
and equitable in respect of all classes of stakeholders.

The following claims*'against the fund were not taken into account when determining
the distribution of acluarial surplus:

Mol aophcahle,

Mmoling that such claims should exclude any claims which have been recognised as
liah#litias by the Liquidator and the valuator)

" These do not refer to oulsianding benefils or creditors, both of which should be taken into account as

liabitities if transferred; these rofer to pending litigation or complaints in which members or former members
are demanding adjustment to amounls previously paid or to accrued liabilities which are being transferred.



26, Sumius apportioned to former members who cannol be raced shall constilute
unclaimed benafits.

27.  Any over budgeted amounts shall be included in distributable surplus within the
bounds of practicality, prior to the final payments being made.

28, The surplus due lo any slakehoider as a result of a surplus apportionment scheme
approved by the Registrar shall be increased or decreased with fund returmn from the
surpius appertionment date until the surplus is awarded, paid or aliocated.

20.  In terms of the communication to stakeholders, the Liquidator has decided that any
fulure recoveries, afler deducling associated expenses in excess of the provision
made, will be apportioned to stakeholders as follows:

3

The minimum henefits of former members will be increased up to 100% of their
full upgrade, to the extent possible

Thereafter, the minimum benefit upgrade for the 88 former members who were
axctuded since their benefit could not be calculated, will be approximaled and
salilad with tham, to the extent possibie

Ay remaiming surpius wiil be split proportionalsly belween the minimum
henelits of all former members (including those who did not qualily {or a
minimum benefit upgrade) and the reserves of pensioners and defeired
pensioners at the surplus apportionment date

There will be no allocation of surplus to the ermployer since it had benefited by
way of paslt contribution holidays

The payments to former members may be effected in a number of instalments as the
financial position of the Fund allows. A number of claims of former members are still
heing ratified at this stage and these will be included in the apportionment if possibie.

DECLARATION

I, in my capacily as Liquidator of the Lucas South Africa Pension Fund (12/8/10121) declare
that the informalion given above and in the Forms hereto is, to the besl of my knowledge

and beliel, correct and complete.

SIGNAT!

CAPACITY

_BMTBNY  Lovs  mas BRI _,_9!_,.1._‘1]11._______.,.,, e
FULL NARME IN PRINT DATE



