FOR OFFICIAL USE ONLY

SERVICE FEL DA

(SCHEDULE L)

SECTION 15B

FORM A

SURPLUS APPORTIONMENT SCHEME OF THE PRESTOLITE PENSION FUND
(12/8/2752 1)(*the Foud” IN TERMS O SECTTION 15B(1)

1. The: fiquidator of the Fund has determined the [llowing scheme for the
apporionment of actuarial surplus 0 be submitted (o the Registrar for consideration.

2. The actuarial surplus apportionment is sufficient that a balance will remain to be
equitably spiit between active members, pensioners, former members and the
emplover. ("Residual” distribution)

3. The surplus apportionment date (SAD) is 30 June 2002 and was determined as
followsa:.
! Tick Insert date |
! Statulory actuarial valuation date after 7 Dec 2001 N "
4, If the date was advanced, kindly furnish reasons for such advancement:

Not applicable

5. The Fund is not a Bargaining Council Fund.



6. The membership of the Fund, including the number of eligible former members, as at
the SAD is as Tollows:
' Numb(\'
A&wc members - [ Z’BMBMM_
”Pensmners 44
Deferred pensioners 3 —~’5_ o
-Formoa members ‘547
7. The iTund iz a defined benefit fund. An actuarial vaiuation as ai SAD reflecls tha
financial pasition of the Fund as the following:
 RO00|  R000;
!’"7 i : Fair value of assets 30586
7.2 /\ctuanal value of assets* 412
1:‘_1 a lnvc&tment r€sewe aco.ou‘.":"l*' ,----....__5__ v- - O
L - TOTAL ASSETS| 39,998
7.4 , Active members 20,384 T
;% i Ponqlon—érs with pur(;hased penslons 2,303
76 | Pensmnms paid by the Fund ! o 9911
! Deferred pensrlgners ) ' 859
| TOTAL LIABILITIES | 33257
| CONTINGENCY RESERVES o T
7 8 | Data reserve _ a67 T
? ﬂ :;Surpl(i;,u':)-;;;-:sorllonmenl cost reserve o 8’30 _ _ -
TOTAL CONTINGENCY RESERVES 1,297 l
___SURPLUS?| 5444

The actuanal vaiue ol assets includes the discounted value of the estimaled net
agrecd with the Financial Services Board on 26 March 2010, including rectifica
Pensinn Fungd, Demuivalisation and Listing repay ments ir.o. pensioners and A
and liquination expenses {refer valuation repert for details).

‘Surplus equals Tolal Assels — Total Liabililies — Total Conlingency Resarves

fiiure racovenas of assals as
linng recoivad irom Lucas
provision for fulure losurc



The Liquidalor has investigated the financial history of the Fund and delermined the
utilisation of actuarial surplus which falls within the uses defined in terms of section
15B{6).

The fvestigation was conducled lor the time prriod commencing on 1 Jdune 1892
{the: Fund’s commeancement date) until the surplus apporlionment dale of the Fund.

Acting on the Liguidator's instructions, the actuary has delermined he amount of
surpius ulilised at the effective dale of each such instance, and accumulated such
amount {o the surplus apportionment date:

' Description Effective | Paragraphin | Amount of | Whether the |
! Date i section 15B(68) | surplus ulilised | Liquidator is ;
| under which at the effeclive | applying for this
! the inslance | dale ;o be excluded
: Ialls | accumulated (o i from the

i the surplus apparlionment

apportionment (Yes / Na)
date, (note 1) (note 2)

i

i Empinyer 30 June (b)(iv) 910,967 No
contribution 1 2002

| holiday

. Tetal exchuding items for which the Liquidator 910,967
Lwit ne applying for exemplicn

The employer repaid an amount of R500,000 in September 2005 which has been
included in the valuatlion of the cashflows of the Fund after the surplus apportionment
daie.

The actuarial surplus availabie for apportionment is therefore as foliows:

SURPLUS AS REVEALED iN THE VALUATION?
SURPLUS UTILISED IMPROPERLY?

ACTUARIAL SURPLUS?

*Refer1io§ 7

“The Liquicator kas parlly recovered lhe assets and these have already been included in lhe actuarial surpius

i the valuation, 1 would not be prudent to include any furlher amounts until they are recoverad. Fulure
racovarion wil therafore be addad to the distributable surplus and used lo increase the surplus benelil

payments o sinikahalders

" Acluanal splus squais surplus as revealed in the vadualion plus surplns wilised imorenerly



10.  The cosl to top up former members and pensioners to minimum benefit levels as a
prior charge against actuarial surplus is:

T R000

%_‘F’m :onors (npghgmlo amount) R “___:___0_‘
Fermor wl:*m hers ; 4513 !

. (r,-m »} op m} (!Om o e, ;__ . 4 p ',q ,

11.  The actuarial surplus will be apportioned between the stakeholder classes as follows,
giving the estimated Rand shares and the propaortion of the lolal:

R'000 | % |

UV PO S0V L] - -

: f-h?'“ T rsm mwmammw |

; Pm SINETS (noqllqshie ammmt) ) ! ‘J%
Fm me,t memhers 4513 } 83%
P[“Si{’)UAL DISTRIBUTION

:m::(—l 'iir"nr*ncv reserve for former _[ "_" B

L mambars ane henefils could not 831 17%
|3€ e 3" 'J’mpd e e v o e e RSO N —— A

3 8] ; 0

1 f—Cn ONers 0 0

. Deferred pensioners 01 0

i ;

E"mpioyef 0 0

TOTAL 7 5.444 | 100%

12, The amoeunls apportioned will be applied as lolfows:

: LE;—Of 'S'L al Ch;de'r T Mannar in which ihe actuarial surplus witl |

| lassorsarenc L be applied lor their benefit

[ h payment to prov;do a propomonate

| oy 5 Cas

}10;51'!_ m@mb_er_ {op-up to the minimum benefit.

/‘1( thve mnmbor% Not applscable

! Pensioners o “|'A pension increase to the minimum benefit

Pensioners level for one pensioncr .
{_,lt |F||D(,! ;)r“n sioners ‘Nol applicable

x..‘ e S . . © reanm e o o b o A

ILL:momver Mot applscabie ;

B rhis is [he current estimated vatue of the minimum benefits lor former members whose minimun: benefil

could not be calculaled.
7 The lotal nusi aqual the acluarial surplus as detarmined in § 9



13.

~a
o

16,

17.

18.

Ay slakeholder included in the apportionment of actusrial surplus who is an aclive
member as at SAD and no longer an active member as at the dale of approval of this
schema, will have the actuarial surplus be applied for their benefit in the same
manner as that of former members as at SAD. One pension paid from the Fund will
need a negligible minimum pension increase.

The surplus due to any stakeholder as 2 result of a surplus apportionment scheme
aprroved by the Registrar shali be increased or decreased with fund relurmn from the
susius apportionment date until the surplus is awarded, paid or allecaled.

The Liguidator approved the surplus apporlionment scheme.

Tha parson appointed by the Liguidator to represent the interests of former members:

Raymond Scoll qulop

PO Box 84041
Greenside
Johannesbury
1 2034

011 4779084

082 5706124

| "l e.nrmon@ numbor

‘ Mf;b.lo numbf‘r

‘.wa ait .(i lrom None

Occuy pation: T Retired Chartered Accountant

Bleisiis

i m =¥ ncﬁ: None g

The sleps taken fo identify and contact former members and obtain sufficient
nfnrmnhon to enable the calculations of any tap up benelit were as foliows:

The former mamber records were extracted from the Administrator's systems Old
Muteat, GGl Integrated Sovereign Fairsure and Alexander Feorbes and advertisements
were placed for members fo register their details.

A crapy of the advertisements placed by the Liquidator are anclosed.

Conmer imambers ware taken into account as follows:

- o Number %

inrmm members for whom the calculations could be 81 15%

| parfarmed and who could be traced to make payment: .
{Forfner members for whom {he calculations could be 404 T 4%

; pedformed bHul who cannot be t traced: - L e o
Eormer mambers, who have been {traced but in respect of A8 0%
wliom nsufficient information ceuld be obtained to enable :
the calculations to be performed (note 3). R




20.

21

22,

Former memibers, who have neither been traced, nor in | RV LA
respact of whom the Liguidator has oblained sufficient | ; i
information to enable the caleations o be performed | |
{nole 3k
Tolal

BT 100% |

Nofas:

(1)  The Liguidator is required to provide its best estimate of the total number of
former members who left the fund belween 1 January 1980 and the surplus
snporionment date.

) The Liguidator may have been able in obtain sufficient date from the
administratars of the fund or the employer o enabia tha calculations o be
parformed, but cannot trace lhe former members, The lop up benglits due to
lhese former members should be reflected in the accounts of the fund as
outstanding benefits. The Liguidator of the Fund is required o explain lhe
further sleps envisaged in tracing these former members:

A lracing agent will be employed 1o obtain former member delails for those
who have not responded. There is an allowance in the expense budget for this
racing oxercise.

(3) Where the fund has not been able to trace the members al all, and the fund
nas insufficient information to enable the calculations to be peformed, or the
fund has traced the members hut has not been successiui in oblaining
sufficient information to enable the benefit to he calculated, the Liquidator may
sel gside a contingency reserve or may offer these members an amount in
sattlement of any claim they might have.

et by the person who represanted the interesls of former members on lhe
&t taken Lo identify former members and obtain sufficient information o enable the
caiculations of any top up benelii, and on the equily of the apportionment (¢ them, is

enclosad with this application.

Is the apporticnment direclly or indirectly based on any written agreament between
the cmployer, the fund, the members and / or any third party?

Mes

The amployers, former members, pensioners and the aclive members have been
Iormad of the scheme in a manner consisten! with the criteria set out in the Seclion
1% Direclive, and have been given at least 12 (twelve) weeks in which to object to the

scheme.

Start dale of 12-week period: 23 May 2011
End date of 12-week period: 22 August 2011

A copy of the information pack given to members, including any wrilten statements
and & copy of any presenlation made to them is included with this scheme
Aocumantalion.



23.

24.

]
i

The objections have been considered by the Liquidator of the fund. The complaints
arc summarised in Appendix | which also contains the response by the Liquidator.

The anporionmant described above s, in the opinion of the Liquidator. reasonabie
anl arriitable in respoct of all classes of stakeholCors

The (etiowing claimstagainst the fund were not taken into accounl when determining
tho distibution of actuarial surplus:

Net applicable.

(noting that such claims should exclude any claims which have been recognised as
fahilitizs by the Liguidator and the valuator)

Sl apporticned to formor membars who cannet be irpced shali consliiute
dnclaimad benefits,

Ariy over budgeted amounts shall be included in dislributable surplis within the
bounds of praclicalily, prior to the final payments being made.

The surplus due o any stakeholder as a result of a surplus apportionment scheme
approved by the Registrar shall be increased or decreased with fund return from the
surslus appertionment date until the surplus is awarded. paid or akincated.

by teemis o he communication lo stakeholders, fhe Liguidator has decidod thal any
iure rocoveries, afler decucling associaled experses in excess of 1he provision
made, wili be added to the contingency reserve wiich was set up lo provide minimum
benefit upgrades, where necessary, to those former members wha have been
axcluded since their benefil could not be calculated (62 former members), but may
later he traced before the scheme is appraved by the Registrar and provide the
requirad information, or reach a settlement with the Fund.

The value of these approximaie minimum benefit upgrades was estimaled 1o be

FS LWy
24 087 000 in respact of 30 of thase 62 former members. Shouid the fnal valie of
hose claime and expenses exceed the conlingency reserve, the ciaims will be

raduced pro-rata lo the amount available.

skauld the value of the contingency reserve exceed the value of the claims and
expenses. then any balance will be split proportionately between the minimum
benefits of all former members (including those who did not qualify for a minimum
henefit upgrade) and the reserves of pensioners and deferred pensioners at the
aurplus apportionment date.

Thers wall ha no allocation of surplus o the employer since i had boneliled by way of

pasi conlribulion holicays.

The paymenis lo former members may be effected in a number of instaiments as the
financial position of the Fund allows. A number of claims of former members are siill
being ratified al this stage and these will be included in the apportionment if possible.

P Theae do not rafar lo outstanding benefits or creditors, botih of which shouid he laken inlo account as

hakilitien if ransferred: hese refar to pending #igation or complaints i which meaembers or former members
ara demending adjosiment 1o amounts peevinusly paid o to accrued hahiliies whizh are

heben fransisrred



DECLARATION

[, in my capacity as Liquidalor of the Prestolite Pension Fund (12/8/27521) declare that the
information civen above and in the Forms herelo is, to the best of my knowledge and belief,
correct and complele.

SIGNATURE / ) LIQUIDATOR

ANTONY L OUIS MOSTERT DATE




