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1.

Introduction

Section 7A(1A) of the Pension Funds Act, 1956 (“the Act”) determines that-

“The composition of the board shall at all times comply with the requirements of the rules of
the fund and any vacancy on such board shall be filled within such period as prescribed.”

Notice No. 3 of 2016 prescribes the period within which a vacancy must be filled as a
maximum of 90 days, calculated from the day the vacancy arises.

Rules of the fund

In order for a board of a fund to take a valid decision during the 90 day period when there is a
vacancy on the board, the fund must continue to comply with section 7A(1) of the Act and the
rules of the fund must specifically provide for such a decision to be valid.

For illustrative purposes, a fund may consider including the following in the rules of the fund:
“Even though a vacancy on the Board may arise, when a decision is taken during the period

prescribed in section 7A(1A) of the Act, it will not make that decision invalid provided the fund
still complies with the provisions of section 7A(1) of the Act.”
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3. Decisions by a board not fully constituted
Provided there is compliance with section 7A(1) of the Act, the fund’s rules permit it and there

is a quorum at meetings, the board may take valid decisions despite the vacancy on the
board during the 90 day period.
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