
FINANCIAL INSTITUTIONS OFFICE, 

P r i v a t e  Bag 238, 

PRETORIA. 

December, 1961. 

CIRCULAR NC. P. F. 3. 
, .  . . , .  ' . .. ,  ..,. . .  ' . ) ,  L . . :~ .. 

TO ALL PRIVATELY ADMINIST2RRED PENSION FUNDS. 

. . 
FIDELITY GUARANTEE INSURANCE. 

It i s  n o t i f i e d  f o r  gene ra l  i n f o r m a t i o n  t h a t  t h i s  
O f f i c e  h a s  reached agreement w i t h  t h e  In su rance  A s s o c i a t i o n s  
i n  r ega rd  t o  a f i d e l i t y  p o l i c y  s u i t a b l e  f o r  pensi 'on funds .  
The p o l i c y  which i s  a v a i l a b l e  from a l l  members of t h e  
A s s o c i a t i o n s ,  p r o v i d e s  cover  a g a i n s t  l o s s e s  r e s u l t i n g  from 
t h e  neg l igence  a n d  d i s h o n e s t y  of  pens ion  f u n d  ' o f f i c e r s .  
Those.-funds which have not  as, y e t  - t aken  o u t '  t he  n e c e s s a r y  
f i d e l i t j r  cover  should do so a t  t h e i r  e a r l i e s t  convenience.  

It i s  d i f f i c u l t  t o  g i v e  an  i n d i c a t i o n  of  t h e  
minimum cover  t o  be t aken  out  a s  t h e  amount w i l l  v a r y  from 
f u n d  t o  fund depending upon t h e  p a r t i c u l a r c i r c u n i s t a n c e s  of 
e v e r y  furid. Whilst t h i s  O f f i c e  cannot  recommend, a r a t e  i n  
e v e r y ,  case,,  i t  s u g g e s t s  as a b a s i s  f o r  c o n s i d e r a t i o n ,  cover  

' e q u a l  t o  a t  l e a s t  5% of  a fund '  s t o t a l  a s s e t s  a t  ' t he  t ime 
t h e  cover  i s  t aken  o u t  o r  renewed. It i s  a l s o  cons ide red  
t ,hat  a  maximum c o v e r  of RlC0,OOO w i l l  be ' s u f f i c i e n t .  
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